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SUMM ARY MEM ORANDUM ON THE CURRENCY EXCHANGE
TAX TREATY

1 TaxBase

All international forex transaaions shall be taxed, including over-the-counter spot and
forward transadion and derivatives, at an equal rate. Both the seller and the buyer shall
pay the tax, whether at wholesale level (in the inter-dealer markets) or at retail level
(banks' customers). Most of the legal framework defining the tax base is based on the
EC 6th VAT Diredive, which hesthus far provided also a model for Central and
Eastern European states, Russia China and many other states.

In the cae of substitutes for forex transadions, States shall extend the CTT to cover
the substitute. Ultimately, however, the CTTO may opt, if necessary, for an exclusive
list of forex-related transadions; and an exclusive system of registered adors.

States dall refrain from initiating or harbouring tax havens within and outside of
financial centres and in the cae of potential evasions, agreeto close down loopholes
and to behave a aregulator for such cases. They will exchange information about all
problemsto the CTTO in full and seek colledive solutions to these problems.

2 Tax Ratesin a Two-Tier System

The CTT will be gplied acording to atwo-tier system as devised in the Spahn model,
to shield currencies from speculative dtadks. The CTTO will designate an admissble
spread for fluctuation, within which the general low tax rate will be gplied. Any
trading price excealing the threshold will automatically trigger an exchange surcharge
at amuch higher rate.

The basic tax rate will be fixed at 0.1% [or aswill be agreed], which will be gplied
during normal currency transadions.

At which time the effedive exchange rate transgresss the agreed band, the exchange
rate will trigger a surcharge a ahigh proportional rate of 80% [or as will be ayreed].
The threshold is determined by a aawling peg, based on a moving average of currency
inrelation to aweighed basket of four most relevant currencies for that country.

The Two-Tier System, will aim to confiscae windfall gains from over-speaulation
through the trigger of a higher tax during times of exchange rate turbulence.



3 Collection of the Basic CTT on a National Basis:

National taxation authorities will conduct the colledion on a national basis in co-
operation with central banks and with aceessto the information of institutions such as
the Continuous Link Settlement Bank. CTT isto be payed by the professonal
intermediaries; if there is no such intermediary (e.g. in agroup of companies) than the
tax payer will become liable himself.

A Country will collect the CTT on all transadions by the banks and ather financial
adaors based within that country, independently of where the transadions take placeor
are settled. This shall include all related companies e.g. based in off-shore tax havens.
When they are dealing with adors from outside the CTT zone, they will have to pay
the taxes in full. The responsibility to pay the tax shall this lay with the financial actors
themselves, independently of how and where the deal is made and the transadion
Settled.

The tax will thus be mlleded on adors whose home cuntries are not taking part in
this Treay, but who make transadions in dealing sites located within the CTT zone or
involving currencies of countries and monetary unions belongingto the CTT zone.
The CTTO will asgst the national authorities to enad changes in the relevant
procedures of bookkegoing and rules and principles of forex transadions, including all
OTC transadions, to ensure acomprehensive system of tax colledion.

With aview to fulfill ing the aims set out in this Tredy, States agreeto allow sharing
and trangparency of information regarding their forex market adivities and taxation.

4 Global Fund and National Freedom of Manoeuvre:

As develop countries will contribute 80 % and developing countries 30 % to the
CTTO, the remaining 20% or 70% of revenue will be reserved for national use. The
national governments are freeto determine how they want to use their national share.

CTTO Member governments will thus reserve and develop freedoms of manoeuvre
and national autonomy through colledion of the tax, through the freedom to use their
national share of the revenues and by gaining autonomy in ecnomic policy. They will
also gain autonomy through taking part in the democratic decision-making of the
CTTO, which will allocae the funds to global common goods.

A part of the Global Fund (as shall be decided by the Council and the Assembly) wil |
be allocaed to the Global Intervention Fund, which may support a aurrency, whichis
not traded anymore or is depreciating at an accelerating rate, by buying that currency in
sufficient volumes in market prices.



5 The Structure of the CTTO.

1 Council

The Council is the main decision making body of the CTTO. The Council, meding in
the composition of the CTTO States will act by majority vote —with voting power
from one to threeweighed in terms of population — and acarding to the guidelines put
forward in the Treaty. Decisions on matters of substance shall be made by a two-thirds
majority of the votes of the Contracting Parties; decisions on other matters dall be
made by a simple majority of the votes of the Contracting States present and voting.

The Council will meet on aregular basis. The Chair may invite an emergency meeting
at any time, should exceptional circumstances require drastic adions.

2 Thepermanent secretariat:

A CTTO permanent seaetariat will be established in the first phase of the CTT
implementation. The seaetariat will at first be paid by the participating statesin
acordance with their UN assessment based share in the budget [or as will be ayred].

Responsibilities shall include:

a) Planning and co-ordination of the International proceealings and necessary
conventions.

b) Arranging the subsequent medings of the CTTO.

¢) Managing and kegping acmunts of the global fund.

d) Implementing the decisions of the Council and the Assembly.

e) Following market developments and state practices of surveillance and taking all
relevant developments to the immediate knowledge of the Council and the
Asembly.

f) Conducting studies, in consultation with the states concerned, on alternative ways
of organising the e@nomies of developing or small countries sich as off-shore tax
havens.

g) Any other task that arises from the implementation of this Treaty.

The Seaetariat is acountable to the Council. Its Bi-Annual Report will have to be
approved in Assembly. Failure to do so could e.g. lead to the replacement of the three
highest Diredors of the Seaetariat.



3 The Democratic Assembly

The Asembly, which has autonomous powers, holds the Council acountable. It is
fully empowered to set motions on any topic related to the CTT or the use of global
funds. It determines the budget of the CTTO, as prepared by the Council. If accepted
by the Assembly, the Council is obliged to make adecision on that issue, as framed by
the Assembly.

The Assembly will be comprised of representatives from governments, democraticall y
eleded national parliaments and a sample of civil society adors chosen through a
screening procedure and lottery. Each government has one representative.
Democratically eleded national parliaments get from one to five seas depending on
the size of population. Civil society adors will get a number of seas, which equalsto
threequarters of the combined number of seas of the representatives of governments
and national parliaments.

The Asembly will med e.g. twice ayea, immediately before and at the time of the
Council meding.

6 Phases of | mplementation.

The Currency Transadion Tax implementation can proceal along a multiple-phased
regime.

The nature of the phases allows for a grouping of states to establish a wlledive
organisation with capabilities for management of the tax and that could take further
adions against tax havens and participate likewise in other initiatives,

Transtional Phase

During the transitional phase towardsthe first phase, the CTTO will be discussed,
organised and formulated by a Preparatory Group (of Signatory States).

Entry into force

Any Minister of Government can represent their countries at the first International
Conference They should be acompanied e.g. with parliamentary representatives. The
first International Conferencewill be open to the participation of global civil society
representatives.

This Treay will enter into force d such time & at least 30 states will have signed and
ratified the Treay and measured by an aggregation of nationall y based adivities, this
grouping of countries will account for at least 20% of global currency markets.
Nothing in the Treay will prevent any state from joining the Organisation providing
they are in consent to be bound by Treay Obligations. To the contrary, all states of the
world are invited to join.



First Phase.

The adivities of the organisation in this first phase will be to acammplish the following
adivities.

I The CTTO will be established with a permanent seaetariat, a first paid by the
participating states in acerdance with their UN shares [or aswill be agred].

ii. The location of the headquarters of the CTTO will be decided. If no consensus
can be reached in areasonable time, the location will be decided in an
appropriate procedure as may be necessary.

i . The CTTO will asgst the national authorities to set auniform system of tax
colledion and payment to the global fund the CTTO will establish a cawling
peg system between participating currencies, forming the basis for a two-tier
system of forex taxation.

iv. A global fund will be established within the CTTO, to which the agreed share
of tax revenues will be paid by national authorities.

V. The CTTO will undertake initial monitoring and auditing tasks.

Vi. As of the first phase, the CTTO will be independent of any existing regional or
international organisation.

Seond Phase.

The Organisation shall move into the Second Phase when countries covering at least
90% of transadions within forex markets are atively applyingthe CTT, and all major
financial centres and most other countries have joined the First Phase system.

In this phase, the CTTO will examine its identity in deeo refledion in order to
understand the future of the regime.

During this phase, States will colledively decide further adion for structural design
and affiliation. Representative States will consider whether to pursue more intensive
partnerships with pre-existing International Organisations such as the United Nations
or the World Bank, and whether it will utilise those forums for discussion of
appropriations of international revenues. States may decide otherwise whether the
Organisation shall seek Stateship of the UN, say, in the form of, or with the
governance of, a would-be Economic Seaurity Council, as proposed by the
Commisgon of Global Governance



Disputes

Any dispute between two or more Contrading Statesrelating to the interpretation or
application of this Treay which is not settled through negatiations within three months
of their commencement shall be referred to the Council. The Council may itself seek to
settle the dispute or may take recommendations on further means of settlement of the
dispute, including referral to the Democratic Assembly or to the International Court of
Justicein conformity with the Statute of that Couirt.

Amendments

After the expiry of seven years from the entry into forceof this Treay, any Contrading
State may propose anendments thereto. No sooner than threemonths from the date of
notification, the Democratic Assembly, at its next meeing, shall, by a majority of those
presents and voting, decide whether to take up the proposal. The Democratic Assembly
may deal with the proposal diredly or convene aReview Conference if the issue
involved so warrants. The adoption of an amendment at a meeding of the Democratic
Asembly or at a Review Conference on which consensus cannot be readed shall
require atwo-third majority of Contracting States.

Withdrawal

A Contrading State may, by written notification addressed to the Seaetary-General of
the United Nations, withdraw from this Treay. The withdrawal shall take effed two
yeas after the date of receipt of the notification, unlessthe notificaion specifies a later
date.



Treaty on Global Curr ency
Transactions Tax

PREAMBLE

THE HIGH CONTRACTING PARTIES ...

RECALLING the far-reaching adverse effeds of currency and ather financial crises
DESIRING to curb the excesgve power of short-term transnational capital flows
BEARING in mind the differences in national economic situations and the mnsequent
need to have some aitonomy in conducting economic policies, without undermining

multilateral ecnomic arrangements

DESIRING to create revenues that can be used for developmental and ather socio-
eqnomic purposes that must be determined globally

DETERMINED therefore to implement a global currency transadions tax

DETERMINED to tadle the emerging problems of tax evasion, including gaining
relevant control over and regulating various off-shore tax havens

RESOLVED to mark a new, more democratic stage in the processof developing
multilateral systems of global eaconomic governance

CONFIRMING their attachment to the principles of democracy and the rule of law,
which must be goplied also to inter- and transnational relations

HAVE DECIDED to egablish a Currency Transadion Tax and to introduce a
Currency Transadion Tax Organisation:

HAVE DECIDED to conclude this Convention, and to this end have designated atheir
Plenipotentiaries:

WHO: having exchanged their Full Powers, found in good and due form.

HAVE AGREED AS FOLLOWS



PART | GENERAL PROVISIONS

ARTICLE 1
By this Tredy, the Contrading Parties establish among themselves a

CURRENCY TRANSACTION TAX ORGANISATION hereinafter called “the
CTTO”

and agreeto introduce a

CURRENCY EXCHANGE TRANSACTION TAX, hereinafter called “the CTT”

PURPOSE OF THE TREATY

ARTICLE 2

This Treay shall aim at the following objedives:

1. To curb financial instabilities in the global economy.

2. To generate revenues to be utilised for the global common good.

3. To monitor and to give guidance on the gplicaion of a global Currency
Transadion Tax

4, To stimulate the development of new forms of democratic participation and
acountability in global ecnomic governance, by virtue of its exemplary
structure and initiatives.

5. To build on the Treaty with aview to considering, through discussion and
decision-making within the CTTO, to what extent the policies and forms of
co-operation introduced by this Treay may need to be revised with the aim of
ensuring the effedivenessof the mecdhanisms of the CTTO.



PART Il CURRENCY [EXCHANGE] TRANSACTION TAX

ARTICLE 3

81  Contracting States sall introduce aCurrency Exchange Transaction Tax
acmrding to principles as determined in art 4 to 16 of this Treay.

82 Revenues of the CTT:

1. Contracting States, members of OECD, excluding however Mexico and
South Koreg shall, on aregular basis, pay 80% of revenue fromthe CTT [or
aswill be ayredl] to the Global Intervention Fund established under article
17.

2. The other States including Mexico and South Korea shall pay 30% of
revenues [or aswill be ayredl] to the Global Intervention Fund.

83 For the period until the Review Conferenceis convened as meant in art. 2481
there shall be an additional tax on domestic aurrency lending to the non-
Members as will be determined by the Council established under art 18. The tax
rate will be 2% [or as will be ayredl]. The tax colledion shall follow the
principles laid out in articles 4 to 16.

§4 The Council, on a motion of the Democratic Asembly, established under art 19
shall set atax of 25% on any capital outflows or inflows to and from non-co-
operative tax havens, which threaen, in any possible way, the prospeds of
success of this Treay. Failure to do so0 in six months, on the request of the
Democratic Assembly, will result in the Democratic Assembly having the full
cgpacity to ad on this matter autonomously.

TITLE | INTRODUCTORY PROVISIONS

ARTICLE 4

Contracting States dhall adopt the necessary laws, regulations and administrative
provisions 0 that the Currency Exchange Transadion Tax system enters into force at
the ealiest opportunity and in accordance with article 27.

10



TITLE 11 SCOPE

ARTICLE 5

Shall be subject to CTT any currency exchange transadion within the territory of the
country by ataxable person whether dired or indirect, on cash or forward, and whether
or not by giro.

TITLE I TERRITORIAL APPLICATION

ARTICLE 6

For the purposes of this Convention the “territory of the wuntry” shall be the territory
of the Contracting State & stipulated in annex | and for the Contracting States of the
European Economic an Monetary Union creaed by the Treay establishing the
European Economic Community, the aeaof application of that Union.

TITLE IV ~ TAXABLE PERSONS

ARTICLE 7

81 “Taxable person” shall mean any person who caries out, even on an occasional
basis, ataxable transadion.

82 For the purpose of preventing evasion, avoidance or abuse, a Contracting State
may treat as a single taxable person established in the territory of the country,
persons, whether established in the country or not, who, while legall y independent,
are closely bound to the taxable person by financial, eamnomic and organisational
links.

TITLE V TAXABLE TRANSACTIONS

ARTICLE 8

81 “Currency Exchange Transadion” shall mean the exchange & owner of currency
of a State for currency of another State.

A Contrading State may consider the transacdions from the perspedive of both
taxable persons in an exchange transadion to congtitute one single transaction.

11



§2

83

84

85

For the goplication of this article the Contracting States of the European Economic
and Monetary Union or the States who have asingle currency are considered to be
a Sate.

“Currency of a State” shall mean the aurrency, bank notes and coins used as legal
tender in a State with the exception of colledion items; “coll ection items’ shall be
taken to mean gold, silver or other metal coins or bank notes which are not
normally used as legal tender or coins of numismatic interest;

"Currency Exchange Transadion” shall also be taken to mean the exchange of
currency pursuant to a contract under which commisson is payable on the
exchange. Where aperson ading in his own name but on behalf of another takes
part in a aurrency exchange transadion, he shall be considered to have received
and supplied those aurrencies.

"Currency exchange Transadions’ shall also be taken to mean transadionsin
financial instruments, or derivatives thereof, that have equivalent effed as
exchange of currency, including exchange transadions of instruments that imply
risks proper to the fluctuation in value of currency and including agreed mutual
exchanges of assets, substituting for exchanges of legal tender.

TITLE VI PLACE OF TAXABLE TRANSACTIONS

ARTICLE 9

81

The place of ataxable transadion shall be deemed to be

(1) the place where the transferor of the aurrency has established his businessor
has a fixed establishment to which the transadion can be allocated or, in the
absence of such a placeof businessor fixed establishment, the placewhere he has
his permanent addressor usualy resides;

(2) the place where the transferee has established his businessor has a fixed

establi shment to which the transadion can be allocaed or, in the &sence of such a
place the placewhere he has his permanent addressor usually resides, when the
transferor is established outside the territory of one of the Contrading States and
the transfereeis established in the territory of a Contrading State;

(3) the place where the intermediary has established his businessor has a fixed
establi shment to which the transadion can be allocaed when the transferor and the
transferee ae not established nor have afixed establishment in the territory of one
of the Contracting States and the intermediary has;

12



(4) the place of the payment or settlement, or the placeof the dealing or trading, or
the placeof booking, in that successive order, if such placeis situated within the
territory of one of the Contracting States ,when the place of the transadion is not
acwrding to art 981(1) to (3) situated within the territory of one of the cntrading
States

(5) within the Contrading State of which the aurrency, as meant in art. 883, isthe
currency of the transadion.

82 Inorder to avoid double taxation a Contracting State shall exempt transadions that
are dfedively taxed in another State under aCTT or atax similar tothe CTT

when the place of the taxable transadion is situated outside the territory of that
State acrding to art 981, 1.

TITLE VIIT  CHARGEABLE EVENT AND CHARGEABILITY OF
TAX

ARTICLE 10

81 “Chargeable event” shall mean the occurrence by virtue of which legal
conditions neaessary for tax to beaome dargeable ae fulfilled.

82 Thetax becomes “chargeable” when the tax authority becomes entitled
under the law at a given moment to claim the tax from the person liable to pay
notwithstanding that the time of the exchange or the settlement may be deferred.

83 The chargeable event shall occur and the tax shall become dhargeable when the
payment isreceived or the settlement of the transadion takes place

TITLE VI TAXABLE AMOUNT

ARTICLE 11

81 The taxable amount shall be eserything which constitutes the mnsideration which
has been or isto be obtained by the transferor from the transfereeor athird party.

82 The taxable amount shall include the grossamount and the incidental expenses.

Expenses covered by a separate agreement shall be considered to be incidental
expenses.

13



83 Inthe cae of cancellation, refusal of total or partial non-payment, or where the
priceisreduced after the transadion takes place the taxable amount shall be
reduced acordingly under conditions which shall be determined by the
Contracting States. However, in the cae of total or partial non-payment,
Contacting States may derogate from thisrule.

TITLE IX RATES

ARTICLE 12

81 The standard rate of tax shall be fixed as a percentage of the taxable amount and
shall be[0,025% or 0.1% or as may be ayred].
When a Contrading State has made use of the option of art 881,second sentence,
the rate is doubled.

82 Anincreased rate of tax of maximum 80% will be goplied to transadions that take
place & an exchange rate that transgresses the predetermined band of fluctuation,
determined acmrding to 83

83 The[Council] will establish a band of fluctuation on the basis of a aawling peg
system based on the moving average of currency in relation to a weighed basket of
the four most relevant currencies for ead Contracting State.

84 Therate gplicable to taxable transadions dall be that in force d the time of the
chargeable event.

85 Inthe event of changesin the rates, Contrading States may:
- effed adjustmentsin the cae provided for in paragraph 1 in order to take
acount of the rate gplicable & the time of the exchange,
- adopt al appropriate transitional measures.

86 Where the taxable person transfers from being taxed in the normal way to a special

rate or viceversa, Contracting States may take all necessary measures to ensure
that the taxable person reither benefits nor is prejudiced urjustifiably.
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TITLE X PERSONSLIABLE FOR PAYMENT
ARTICLE 13

81 Taxable persons who cary out taxable transadions shall be liable to pay tax to
the authorities of the Contracting State.
The Contracting States may also provide that someone other than the taxable
person shall be held jointly and severally liable for payment of the tax when the
relevant transadion involves a airrency of a Contracting Party.

82 When the taxable transadion is eff ected by a taxable person resident abroad
Contracting States may adopt arrangements whereby tax is payable by someone
other than the taxable person residing abroad. Inter alia atax representative or
other person for whom the taxable transadion is carried out may be designated as
such other person.

83 Paragraphs 1 and 2 are not applicable and as than the tax shall be payable by the
financial intermediary if at least one of the taxable persons called upon a
financial intermediary for the exchange transadion and provided the financial
intermediary has been recgnised as sich by the mmpetent authority of a
Contracting State. This authority may subjed the reagnition to financial
guaranties.

TITLE VI SPECIAL SCHEMESFOR TAXATION AT THE
WHOLESALE MARKET LEVEL.

ARTICLE 14

Contracting States which might encounter difficulties in applying the normal tax
scheme to taxable persons by reason of their adivities or structure shall have the
option, under such conditions and within such limits as they may set but subjed to the
approval of the Council, of applying simplified procedures such as flat-rate schemes
for charging and colleaing the tax at the whole sale market level, provided they do not
lead to areduction thereof.

15



TITLE VIIT  MEASURESTO ENSURE THE CORRECT

APPLICATION OF THE TAX AND THE
PREVENTION OF FRAUD

ARTICLE 15

81

§2

83

84

85

86

Without prejudiceto the provisions to be adopted pursuant to article 13 and this
article, Contracting States introduce dl measures and impose all obligations
which they deem necessary for the @rrect levying and colledion of the tax and
for the prevention of the tax avoidance and fraud, including the imposition of
administrative fines and penal proseaution.

Contracting States dhall fully co-operate with other Contracting States, the CTTO
and other institutions or persons for the proper application and enforcement of
the tax.

The Contracting States agreeto consider as an integral part of this Treay, the
rules contained in the Treay on Administrative Co-operation in Tax Matters,
concluded in Strassbourg on 25 January 1988s0 asto apply these rules mutatis
mutandis limited to the CTT.

The Contracting States agreeto co-operate with the bodies established by the
Democratic Assembly upon proposal of the Council for inspedion, evaluation
and investigation of the goplication of the CTT

The CTTO can enter into any arrangements with institutions and ather persons
for the a-operation on compliance, control and enforcement of the tax.

Every person liable for payment of the tax shall submit areturn within an interval
to be determined by each Contrading State. Contrading States may fix different
periods provided that these do not exceed ayea.

The return must set out all the information needed to cdculate the tax that has
beaome chargeable and in so far as it seems necessary for the establishment of
the tax basis, the total amount of the transadions.

Every person liable for payment shall pay the tax when submitting the return.
The Contracting States may, however, fix adifferent date for the payment of the
amount or may demand an interim payment.

Contracting States dall take the necessary measures to ensure that those persons
who are considered to be liable to pay the tax instead of a taxable person
established in another country or who are jointly and severally liable for the
payment, shall comply with the above obligations relating to dedaration and
payment.

16



87 Contracting States may release taxable persons.
- from certain obligations,
- from the payment of the tax due where the amount is insignificant;

Contracting States hall grant an exemption from tax to taxable persons whose
annual taxable amount is at the maximum equal to the equivalent in national
currency of 10.000euro a the awnversion rate of the day on which this
convention enters into force

TITLE VIII  ADVISORY COMMITTEE ON CTT

ARTICLE 16

1. Anadvisory Committeeon CTT, hereinafter called “the Committee”, is hereby set
up.

2. The Committeeshall consist of, 18 experts appointed by the Bureau of the CTTO
of which 12 designated by the representatives of the Contracting States and 6
designated by the representatives of the Civil Society.

The dhairman of the Committeeshall be arepresentative of the CTTO Seaetarial
services for the Committeeshall be provided by the CTTO.

3. The Committeeshall adopt its own rules of procedure.
4. The committeeshall examine questions raised by its chairman, on his own

initiative or a the request of one Contracting Stator or one fifth of the members of
the Committeg which concern the gplication of the Treaty provisionson CTT.

17



PART Il THE GLOBAL FUND AND THE GLOBAL

INTERVENTION FUND

ARTICLE 17

81 To pusuethe objectives of this Treay, Contracting Parties establi sh the Global

§2

83

Fund under the management of the Council .

The funds of the Global Fund shall be used to finance the provision of global
common goods as decided by the Democratic Assembly upon proposals of the
Council.

The Global Fund shall accumulate part of the global revenues of the CTTO into
aGLOBAL INTERVENTION FUND as decided by the Council to support
exchange rates against speaulative presaures. Intervention will be triggered
automatically when the reserves of a Contracting State country read alevel as
will be decided by the Council or if trading is otherwise stopped o if the
currency depreciates in an accelerating rate to be deaded by the Council.

PART IV STRUCTURE OF THE CTTO

TITLE 1 COUNCIL OF STATES

ARTICLE 18

81

§2

There shall be aCouncil of States comprised of the representatives of the
Contracting States.

The Council shall facilitate the purpose and the operation of this Treaty.
To thisend, it shall:

(@) cary out the functions asdgned to it under this Treay

(b) at therequest of a Contracting State, clarify the interpretation or

application of this Treay

(c) consider any matter that may aff ect the operation of this Treay; and
(d) take such other actions as it deems necessary to fulfil its mandate;

(e) preparethe budget of the CTTO

18
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84

85

86

§7

In carrying out the functions edfied in paragraph 2 the Council may consult
governmental and non-governmental organisations or persons.

The Council shall elea a Chair, who shall serve in a personal cgpacity.
Medings shall be held at intervals to be determined by the Council.
Council shall establish its rules and procedures.

Subjed to paragraph 6, the Council shall make dedsions by consensus. Such
decisions may include adecision to adopt a different voting rule for a particular
question or category of questions. A Contracting State may abstain and express
adiffering view without barring consensus. Each Contracting State shall have
one vote if their population amounts to lessthan 10 mill ion people, two votes if
more than 10 million but less then 100 mill ion people and 3 votesif more than
100mill ion people.

However, where adecision cannot be readed by consensus:

(@) decisions on matters of substance shall be made by a two-thirds majority of
the votes of the Contracting Parties,

(b) decisions on other matters sall be made by a simple majority of the votes
of the Contracting States present and voting.

The Council shall be asdsted by a Seaetariat.

TITLE I GENERAL DEMOCRATIC ASEMBLY

ARTICLE 19

81
§2

§3

A General Democratic Assembly to this Treay is hereby established.

Ead State shall have one State representative and a number of representatives
appointed by the States' parliament, composed on the basis of democratic
eledions[as the Council may determine]. This number of representatives from
national parliament shall be one if the population of the State anountsto less
than 10 mill ion people, threeif more than 10 million people but less than 100
million people and 5 if more than 100 mill ion people.

The representatives may be acompanied by alternates and advisers.

Other States which have signed this conventions but not ratified may be
observers in the Democratic Assembly;

The Democratic Assembly shall elect from alist presented by the chairman and
vice chairman of the “ Coalition of Non-Governmental Organisations sat the
CTTO” anumber of representatives from the civil society that equals [75 % or
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84

aswill be ayredl] of the representatives as meant in §2

“A Coalition of Non-governmental organisations a the CTTO” is hereby
established and represents the civil society.

The chairman and the two vice dairman of the Coalition are gpointed by the
Bureau established under paragraph 5 on the basis of eledions organised by the
Bureau.

The Democratic Assembly shall:

(@) Determinethe allocaions of the global revenues of the CTTO for global
common goods

(b) Consider and determine the budget for the CTTO.

(c) Consider and adopt, as appropriate, recommendations of the Preparatory
Group established under art 26;

(d) Consider the reports and adivities of the Council and the Bureau and take
appropriate action in regard thereto;

(e) Consider pursuant to article 15and 21, any questions relating to
co-operation and disputes;

(f) Perform any other function consistent with this Treay.

85. (a) The Democratic Assembly shall have aBureau consisting of a President, two

86

87

Vice-Presidents and [---] members elected by the Democratic Asseembly for
threeyea terms.

(b) The Bureau shall have arepresentative charader, taking into acount, in

particular, equitable geographicd distribution and the adequate representation
of the States and components of the civil society.

(c) TheBureau shall med as often as necessary, but at least once ayea. It shall

assist the Democratic Asembly in the discharge of its responsibilities.

The Democratic Assembly may establish such subsidiary bodies as may be
necessary, including an independent oversight mecdhanism for inspedion,
evaluation and investigation of the CTTO and the goplication of the CTT
introduced by the Contracting States, in order to enhanceits efficiency and
eqnomy.

The President of the Council or his representatives may participate, as
appropriate, in medings of the Democratic Assembly and of the Bureau.
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89

§10

811

§12

The Democratic Assembly shall meet at the sed of the CTTO or at the United
Nations in Geneva once ayea and, when circumstances 0 require, hold special
sesgons. Except as otherwise specified in this Convention, special sessions
shall be mnvened by the Bureau on its own initiative or at the request of the
third of the Contracting States.

Ead representative shall have one vote. Every effort shall be made to reat
decisions by consensus in the Democratic Assembly and in the Bureau. If
consensus cannot be readed, decisions shall be taken by a simple majority of
representatives present and voting.

A Contrading State which isin arreas in the payment of its financial
contributions toward the costs of the CTTO shall have no votein the
Democratic Assembly and in the Bureau if the amount of the contributions due
from it for the precaling two full years. The Democratic Assembly may,
nevertheless permit such a Contracting State to vote in the Democratic
Assmbly and inthe Bureau if it is satisfied that the failure to pay is due to
conditions beyond the @ntrol of the Contracting State.

The Democratic Assembly shall adopt its own rules of procedure.

The official and working languages of the Democratic Assembly shall be those
of the General Democratic Assembly of the United Nations.

TITLE 1l FINANCIAL REGULATIONS

ARTICLE 20

81

§2

§3

Except as otherwise specifically provided, all financial matters related to the
Council, including subsidiary bodies, and the meetings of the Democratic
Assmbly including its Bureau shall be governed by this Treay and the
Financial Regulations and Rules adopted by the Democratic Assembly.

Expenses of the Council, including subsidiary bodies, and the Democratic
Asembly including its Bureau shall be paid from the funds of the CTTO.

The expenses of the CTTO, including the Council and subsidiary bodies and the

Democratic Assembly including its Bureau, as provided for in the budget

decided by the Democratic Assembly, shall be provided by the following

sources

(@) Asseszd contributions made by Contrading States for the period until the
Review Conference is convened as meant in art. 2481

(b) Contributions from the Global Fund,
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84  The oontribution of Contracting States sall be as®ssed in acordancewith
agredd scale of assessment, based on the scale adopted by the United Nations
for itsregular budget and adjusted in acerdance with the principles on which
that scale is based.

85  Without prejudiceto paragraph 3, the CTTO may receive and uilise, as
additional funds, voluntary contributions from Governments, international
organisations, individuals, corporations and other entities, in acerdance with
relevant criteria adopted by the Democratic Assembly.

PART V FINAL CLAUSES

ARTICLE 21 SETTL EMENT OF DISPUTES

Any dispute between two or more Contrading Statesrelating to the interpretation or
applicaion of this Treay which is not settled through negatiations within three months
of their commencement shall be referred to the Council. The Council may itself seek to
settle the dispute or may take recommendations on further means of settlement of the
dispute, including referral to the Democratic Assembly or to the International Court of
Justicein conformity with the Statute of that Couirt.

ARTICLE 22 RESERVATIONS

No reservations may be made on this Treay.
[Nothing in this Treay shall be construed to restrict an obligation of a Contracting

State Party under the Treaty establishing the European Community, concluded on
25March 1957in Rome, as amended from time to time]
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ARTICLE 23 AMENDMENTS

81

§2

83

84

85

86

§7

88

After the expiry of seven years from the entry into forceof this Treay, any
Contracting State may propose anendmentsthereto. The text of any proposed
amendment shall be submitted to the Seaetary-General of the United Nations,
who shall promptly circulate it to al Contrading States.

No sooner than three months from the date of notification, the Democratic
Assmbly, at its next meding, shall, by a majority of those presents and voting,
decide whether to take up the proposal. The Democratic Assembly may deal
with the proposal directly or convene aReview Conferenceif the issue involved
SO warrants.

The aoption of an amendment at a meding of the Democratic Assembly or at a
Review Conference on which consensus cannot be readed shall require atwo-
third majority of Contrading States.

Except as provided in paragraph 5, an amendment shall enter into forcefor all
Contracting States one yea after instruments of ratificaion or accetance have
been deposited with the Seaetary-General of the United Nations by seven-
eighths of them.

Any amendment to articles of this Treay shall enter into forcefor those
Contracting States, which have acceted the anendment one yea after the
deposit of their instruments of ratification or acceptance

If an amendment has been accepted by seven-eighths of Contrading Statesin
acmrdance with paragraph 4, any Contrading State which has not acceted the
amendment may withdraw from this Treay with immediate effect,
notwithstanding article 28 81but subjed to article 28 82 by giving notice to the
Seaetary General of the United Nations of atwo yeas period of
re-consideration.

The Seaetary-General of the United Nations shall circulate to all Contrading
States any amendment adopted a a meeting of the Democratic Assembly or a a
Review Conference.

Amendments to provisions of this Statute, which are of an exclusively
ingtitutional nature, may be proposed a any time, notwithstanding article by any
Contracting State. The text of any proposed amendment shall be submitted to
the Seaetary-General of the United Nations or such other person designated by
the Democratic Assembly who shall promptly circulate in to al Contrading
States and to others participating Democratic Assembly.
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89

Amendments under this article 88 on which consensus cannot be readed shall
be alopted by the Democratic Aseembly or by a Review Conference, by atwo-
third majority of Contrading States. Such amendments shall enter into forcefor
all Contrading States $x months after their adoption by the Democratic
Assmbly or, asthe cae may be, by the Conference

ARTICLE 24 REVIEW OF THE TREATY

81

§2

83

When the Contrading States account for at least [90%)] of the Global Currency
Exchange Markets as established by the Council, Bureau shall convene a
Review Conference to consider any amendmentsto this Statute. The
Conference shall be open to those participating in the Democratic Assembly and
on the same mnditions.

At any time thereafter, a the request of a Contracting State and for the purposes
set out in paragraphl, the Seaetary-General of the United Nations shall, upon
approval by a majority of Contrading States, convene aReview Conference

The provisions of article 23, shall apply to the adoption and entry into force of
any amendment to the Statute considered at a Review Conference.

ARTICLE 25 SIGNATURE,RATIFICATION, ACCEPTANCE,

81

§2

APPROVAL OR ACCESSON
This Treay shall be open for signature by all Statesin New York, at the United
Nations Headquarters.
This Treay is subjed to ratificaion, accetance or approval by signatory States.
Instruments of ratificaion, acceptance or approval shall be deposit with the
Seaetary-General of the United Nations.

This Treay shall be opento accession by all States. Instruments of accesson
shall be deposited with the Seaetary-General of the United Nations.
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ARTICLE 26 THE PREPARATORY GROUP

81

§2

§3

84

Until the entry into force of the Treay there shall be aPreparatory Group
comprised of the Signatories to the Treaty.

The preparatory Group shall:
(@) preparefor entry into forceof the Treaty

(b) Prepare for the establishment of the CTTO and the establishment of the
Council and the seaetariat, the Democratic Assembly and the Coalition of
NGO'sat theCTTO.

(c) The Preparatory Group shall elect a chair, who shall serve in a personal
cgoacity.

The Preparatory Group shall establish itsrules and procedures. Medings shall
be held at intervals to be determined by the Preparatory Group.

The Preparatory Group may receive and utilise voluntea contributions from
governments, international organisations, individuals, corporation and other
entities. It shall make pulic in annual acounts the recegotion and utili sation of
the funds.

ARTICLE 27 ENTRY INTO FORCE

81

§2

This Treay shall enter into forceon the first day of the month after the 60" day
following the date of the deposit of the 30" instrument of ratification,
acceptance approval or accesion with the Seaetary-General of the United
Nations, or on the date on which the Preparatory Group has [ establi shed] that
the Contrading States who have ratified the Treaty acount for at least 20% of
the global currency markets, whichever is later.

For ead State ratifying, accepting, approving or acceling to this Tredy after
the deposit of the 30" instrument of ratification, acceptance, approval or
accesgon, the Statute shall enter into forceon the first day of the month after
the 60" day following the deposit by such State of its instrument of ratification,
acceptance, approval or accesion.
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ARTICLE 28 WITHDRAWAL

81 A Contrading State may, by written notification addressed to the Seaetary-
General of the United Nations, withdraw from this Treay. The withdrawal shall
take dfect two yeas after the date of receipt of the notification, unlessthe
notification specifies a later date.

82 A Contrading State shall not be discharged, by reason of its withdrawal, from
the obligations arising from this Treay while it was a Party to the Treaty,
including any financial obligations, which may have accued. Its withdrawal
shall not affed any co-operation with the CTTO in connedion with
investigations and procealings in relation to which the withdrawing State had a
duty to co-operate and which have cmmmenced prior to the date on which the
withdrawal became effedive, nor shall it prejudice in any way the continued
consideration on any matter which was already under consideration by the
CTTO prior to the date on which the withdrawal became eff ective.

ARTICLE 29 AUTHENTICTEXTS

The original of this Statute, of which the Arabic, Chinese, English, French, Russian
and Spanish texts are equally authentic, shall be deposit with the Seaetary-General of
the United Nations, who shall send certified copies thereof to all States

IN WITNESS WHEREOF, the undersigned, being duly authorised there to by their
respedive Governments, have signed this Statute.

DONE at [----], this [---] day of [----]
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